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Current Trends 


The Census Bureau reported new construction put in place in November 1977 was 
unchanged from October. The seasonally-adjusted annual rate of all new construction in 
November was $178.0 billion. Private construction led public construction with a 1 percent 
gain over October. ..and residential buildings gained 2 percent over October. Single-unit 
structures showed a 3 percent gain and structures with two-or-more units a 2 percent loss. 
Compared to November 1976... private construction was up 19 percent... residential 
buildings were up 26 percent. Single-unit structures gained 35 percent and multiple-units 
were up 27 percent. 


Long-term delinquency rates for home mortgage payments as of September 30 were 
slightly lower than those reported at the end of the previous quarter. ..according to the 
Mortgage Bankers Association of America. The seasonally-adjusted 90-day delinquency rate 
for all types of loans at the end of the quarter was 0.53 percent. ..compared to the 0.54 
percent level reported June 30. This includes all loans 3 or more months in arrears. Of 
those. ..loans guaranteed by VA slipped from 0.55 percent to 0.54 percent; unsubsidized 
loans insured by FHA dropped from 0.61 to 0.60 percent. Conventionally-financed loans 
were unchanged at 0.31 percent. “This is the fifth consecutive quarter in which delinquency 
rates have been unchanged or slightly lower,” said John Wetmore, chief economist for MBA. 
“It is particularly encouraging to note that for the first time since March 1973, the rates for 
long-term delinquencies in the Northeast section of the country dropped for all types of 
loans.” 


The Fed has increased its rediscount rate from 6 to 6% percent... and leading banks 
have raised their prime rate to 8 percent. Both these actions have a direct impact on 
short-term borrowing... but frequently have an indirect effect on the long-term money 
supply. . . including home mortgages. .. as well. While analysts are not anticipating an imme- 
diate upward move in mortgage interest rates...it cannot be ruled out in the near 
future. .. with most experts expecting a rise by Spring. 


According to the Daily Bond Buyer... the sale of tax-exempt municipal bonds broke 
all records. .. reaching $44.9 billion. ..a third higher than the previous high of $33.8 billion 
marketed in 1976. The trade paper expects that 1978 will reach an even higher volume of 
issuances. The 1977 bonds were for the financing of virtually every activity local govern- 
ments are involved in... with the largest single purpose being gas and electric facilities. . . 12 
percent... schools...11.4 percent...water and sewer...10.2 percent...and_ pollution- 
control equipment. . . 8.5 percent. 
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New Publication 


Citizen Committees... A Guide to Their Use in Local Government. Designed for 
mayors and other public officials and citizen leaders who are responsible for creating 
committees and for citizens who serve on them. Defines and classifies types of citizen 
committees according to primary functions, and identifies benefits and detriments related to 
their use. 128 pp... $10.00 from Ballinger Publishing Co., 17 Dunster St., Cambridge, Mass. 
02138. 





First Credit Union Approved As Authorized Lender 


HUD has approved the Navy Federal Credit Union of Washington, D.C. as the first 
fully authorized FHA-insured mortgage lender under the provisions of the 1977 legislation, 
broadening the powers of such institutions. 


“The potential for new funding of home purchases from this source is estimated to 
be in the billions,” Secretary Harris said. 


Under the 1977 Congressional Act, Federal Credit Unions are now authorized to 
make loans for up to 30 years. The old law limited loans to 12 years. The new law enables 
borrowers to make substantially reduced monthly payments over the term of the loan. 


For those who get their Federal Credit Union loans insured by FHA or guaranteed by 
the Veteran’s Administration. . . interest will be charged at the prevailing rate, currently 8% 
percent. 


The Navy organization has some 43,000 members and estimates that it can make 
home loans totaling some $165 million. This sum can be greatly increased when loans are 
sold in the secondary market to investors. 

There are some 13,000 Federal Credit Unions which potentially could be expected to 
participate. Their assets total $27 billion. 


The Navy Union is now prepared to make FHA-insured home loans, once regulations 
of the National Credit Union Administration (NCUA) become final. 


Among the principal provisions of the new legislation: 


@ Loans may be made to an organization’s members only, or to other credit unions. 


@ Loans may not exceed 150 percent of the median sales price of homes sold in the 
area of the property, and may not exceed the mortgage limits set by FHA or the Veterans 
Administration when underwritten by them. 


@ Besides FHA and VA loans, Credit Unions may make conventional loans of up to 
89 percent of the value of property, or up to 95 percent where private mortgage insurance is 
used to cover the differences between 80 and 95 percent of value. 


Under proposed NCUA regulations. ..a Credit Union must have at least $2 million in 
assets to make 30-year loans. In addition. .. an organization would be limited to making long 
term loans of not more than 25 percent of its total loan dollars outstanding. 
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FH LBB Creates Urban Office 


The Federal Home Loan Bank Board has appointed Alvin Hirshen as Director of a 
newly established office within the Board which will have the responsibility of implementing 
the Board’s urban lending initiatives. “The work of this Office will be a major priority of the 
Bank Board under my Chairmanship,” said Chairmen Robert H. McKinney. 


Most recently... Hirshen was a consultant to: HUD; the Ford Foundation, Division 
of National Affairs; Director, California Job Creations Program Board. Prior to that he was 
Director of the National Housing Law Project for the Earl Warren Legal Institute at the 
University of California at Berkeley. The Project was responsible for developing a 
methodology for attacking housing problems. Hirshen has also taught law at the University of 
California Law School at Berkeley, was a trial attorney with the U.S. Department of Justice, 
Civil Rights Division, and was a law clerk in the U.S. District Court for the Southern District 
of New York. 


Hirshen holds an A.B. degree from the College of the City of New York and a J.D. 
degree from the University of Chicago Law School. 





Significant Decisions 


Skilken and Company, et al. v. City of Toledo, et al., U.S. Supreme Court, No. 
77-443. The Supreme Court has refused to grant a writ of certiorari to review the decision 
by the Sixth Circuit overturning a District Court ruling that the City of Toledo engaged in 
acts of discrimination and denied plaintiffs’ civil rights secured by the Constitution and 
Federal Civil Rights Statutes when it refused to approve the plats for three proposed sites for 
low-rent Public Housing and to rezone one of those sites. The Department was not a party to 
the litigation, but recommended that the Department of Justice participate as amicus curiae 
in support of plaintiffs’ appeal on the ground that the Sixth Circuit erred in failing to find 
unconstitutional racial discrimination on behalf of the City and in failing to distinguish 
between the standards of proof applicable to allegations of constitutional violations and to 
allegations of discriminatory housing practices under Title VIII of the Civil Rights Act of 
1968. The Solicitor General decided to participate as amicus curiae if the Court granted 
certiorari. 


Jeanette Silva, et al. v. East Providence Housing Authority, HUD, et al., U.S.C.A., Ist 
Cir., No. 77-1087. The First Circuit has held that HUD has the authority to insert in a Public 
Housing contract with a Local Housing Authority a provision giving HUD the right to 
terminate the contract for lack of diligent prosecution. .. but then remanded the case to the 
District Court to determine the propriety of HUD’s termination action for the 70 units of 
low-income family housing in East Providence. As support for its contract provision holding 
the Court cited 42 U.S.C. 3535(i6), which provides for the Secretary’s including in any 
contract ‘“‘such other covenants, conditions or provisions as he may deem necessary.” The 
First Circuit indicated that the proper standard for reviewing the propriety of HUD’s 
termination action was not, as the District Court had concluded, “reasonableness,” but rather 
whether HUD’s action was “arbitrary and capricious.” Referring to a HUD Handbook which 
provides that termination should only be a last resort, the Court cited three possible 
alternative courses of action which HUD might conceivably have pursued: (1) suspension; (2) 
a Federal takeover of the project; and (3) a lawsuit or the threat of one. The Court stated 
that it wanted to give HUD the opportunity to show what consideration had been given to 
these alternatives, or whether HUD policies or procedures indicate their inappropriateness. In 
the event that the District Court is unsatisfied with HUD’s response, it has been directed to 
send the case back to HUD, for a review of the termination decisions in light of presently 
prevailing circumstances. 
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California Has Most Households 


California leads all 50 States in the number of households with an estimated total of 
7.8 million in 1976. This was an increase of 19 percent over 1970... according to the Census 
Bureau. New York was second with 6.4 million households. ..an increase since 1970 of 8 
percent...and Texas was third with 4.2 million, up 21 percent. Alaska had the lowest 
estimated 1976 total, 109,000. 


Though California. ..the Nation’s most populous State... had the largest numerical 
household increase between 1970 and 1976...Arizona had the largest percentage in- 
crease... 41 percent...or an average annual rate of change of about 6 percent. The Nation 
as a whole registered an increase from 63 to 73 million households between 1970 and 
1976...a 16 percent gain. 


On a regional basis...the South had the largest number of households with 23.1 
million in 1976...a 20 percent increase from 1970; the North Central States followed with 
a total of 19.5 million...up 11 percent; the Northeastern States reported 17.0 million... 
plus 10 percent; and the West was 13.6 million. .. and had the highest percent increase. . . 22 
percent. 


Copies of the report, Estimates of the Number of Households for States: July 1, 
1975 and 1976, Series P-25, No. 710, are available for 35 cents from the Superintendent of 
Documents, Washington, D.C. 20402. 





FYI 


The Energy Bureau... Conference—The Solar Energy Business: Opportunities and 
Outlook. .. Phoenix, February 2-3. Details: Robert W. Nash, The Energy Bureau, Inc., 101 
Park Ave., New York, New York 10017 (212/889-0199). 


Solar Industries Association... National Solar Heating and Cooling Workshops and 
Solar Products Exhibition. .. Phoenix, February 4-8. Details: Solar Industries Association, 
1001 Connecticut Ave., N.W., Suite 800, Washington, D.C. (202/293-1000). 


Remodeling Contractors Association... Annual Trade Show and _ Convention 
.. Hartford, February 9-11. Details: Dan Miller, RCA, 11 Old Meadow Road, West Hartford, 
Connecticut (203/233-7442). 


Mortgage Bankers Association... First National Mortgage Banking Conference 
... Detroit, February 16-17. Details: Ann Cohen, MBA, 1125 15th St., N.W., Washington, 
D.C. 20005 (202/785-8333). 


National Roofing Contractors Association... Annual Convention and Exposition 
... Las Vegas, February 20-23. Details: Gary Van Ryzin, NRCA, 1515 N. Harlem Ave., Oak 
Park, Illinois 60302 (312/383-9513). 


National Home Improvement Council... Annual Convention... Atlanta, March 9-11. 
Details: Irwin Rosenberg, NHIC, 11 E. 44th St., New York, New York 10019. 


Advanced Management Research... Seminar/Workshop: Project Management 
... Washington, D.C., March 7-10... Chicago, March 28-31... New York, April 4-7. Details: 
AMR, Inc., 1370 Avenue of the Americas, New York, New York 10019 (212/765-6400). 


Association of Government Accountants and Federal ADP Users Group. . .Conference 

. Zero Base Budgeting Automation: Applying Recent Implementation Experience. . .Wash- 

ington, D.C., March 13-14. Details: Association of Government Accountants, 727 South 
Twenty T! Third St., Arlington, VA 22202. 
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